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Forward-looking information disclaimer
This presentation includes forward-looking information and statements. Forward-looking information and statements are identified
by the use of terms and phrases such as “anticipate”, “believe”, “could”, “estimate”, “expect”, “intend”, “may”, “plan”, “potential”,
“predict”, “project”, “will”, “would”, and similar terms and phrases, including references to assumptions. All information and
statements other than statements of historical fact are forward-looking and, by their nature, are based on various underlying
assumptions and expectations that are subject to known and unknown risks, uncertainties and other factors that may cause actual
future results, performance or achievements to differ materially from those indicated in forward-looking information or statements.
As a result, there can be no assurance that the forward-looking information and statements included in this presentation will prove
to be accurate or correct.
Actual results may differ materially from anticipated results indicated in forward-looking information and statements for a number
of reasons, including: Chorus’ ability to obtain the regulatory approvals required to complete the acquisition transaction; the ability
of the parties to the acquisition and/or private placement transactions to satisfy all conditions precedent to those transactions and
conclude them on the terms currently contemplated or at all; Chorus’ ability to successfully integrate Falko’s operations and
employees and realize the anticipated benefits of the acquisition transaction; the potential impact of the announcement or
completion of the acquisition transaction on relationships, including with employees, suppliers, customers, investors and other
providers of capital; a prolonged duration of the COVID-19 pandemic (including as a result of the emergence of new COVID-19
variants) and/or further restrictive measures to minimize its public health impacts; the impact of the COVID-19 pandemic on the
financial strength of Chorus’ and Falko's contractual counterparties; changes in the aviation industry and general economic
conditions; Chorus’ ability to pay its indebtedness and otherwise remain in compliance with its debt covenants; the risk of cross
defaults under debt agreements and other significant contracts; the risk of asset impairments and provisions for expected credit
losses; and the risk factors in Chorus’ most recent Annual Information Form and in its public disclosure record available under its
profile on www.sedar.com. Forward-looking information and statements contained in this presentation represent Chorus’
expectations as of the date of this presentation (or as of the date they are otherwise stated to be made) and are subject to change
after such date. Chorus disclaims any intention or obligation to update or revise such information or statements to reflect new
information, subsequent events or otherwise, except as required by applicable securities laws. Readers are cautioned that the
foregoing factors and risks are not exhaustive.
Chorus uses certain non-GAAP financial measures to evaluate and assess performance. These non-GAAP measures are generally
numerical measures of a company’s financial performance, financial position or cash flows, that include or exclude amounts from
the most comparable GAAP measure. As such, these measures are not recognized for financial statement presentation under GAAP,
do not have a standardized meaning, and are therefore not likely to be comparable to similar measures presented by other public
entities. Please refer to Chorus’ most recent Management’s Discussion and Analysis of Results of Operations and Financial Condition
for a description of such measures.
This presentation is to be used solely as part of Chorus management’s investor communications program. This presentation does
not constitute an offer or solicitation in connection with any securities.
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The transaction - ~CA$1.1 billion(1) acquisition
 Chorus is acquiring Falko Regional Aircraft Limited
(“Falko”) and certain interests in funds managed by Falko
for total consideration of ~US$855 million
‒ Acquisition of Falko’s regional aircraft asset management
platform, together with equity interests in funds holding 126
owned or managed regional aircraft
‒ Consideration consists of US$445 million cash (inclusive of
agreed adjustments)(2) and US$410 million of assumed debt
that will remain with the relevant target entities

 US$374 million strategic investment by Brookfield in
Chorus to facilitate the acquisition
‒ US$300 million preferred equity(3) with 18.6 million common
share(4) purchase warrants at CA$4.60(5) per share (35%
premium to the 30-day VWAP)(6)
‒ US$74 million common shares(4) issued at CA$3.70 per share
(8% premium to the 30-day VWAP)(6), representing 12.5% of
the pro forma issued and outstanding shares

 Closing expected in Q2 2022 subject to the receipt of
applicable regulatory approvals and customary completion
requirements
1 – Total consideration of US$855 converted at a USD/CAD exchange rate of 1.27.
2 – The total consideration payable is subject to certain further adjustments at closing contemplated in the sale and purchase agreement for
the transaction.
3 – Refers to newly issued Series 1 Preferred Shares of Chorus Aviation Inc.
4 – Refers to Class A Variable Voting Shares or B Class Voting Shares of Chorus Aviation Inc.
5 – Subject to anti-dilution and dividend adjustments.
6 – 30-day VWAP as of January 28, 2022 (CA$3.42), the date the parties agreed to pricing.
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Transformative transaction for Chorus

Positions Chorus as a premier full-service provider in regional
aviation globally
Expands and broadens Chorus’ business to include an
established and growing regional aviation asset management
platform with an excellent track record
Shift to asset light business model significantly increases cash
flow generation and improves return on invested capital
Differentiated model benefits customers and all stakeholders
Combines best-in-class management teams in regional aviation
Partners with Brookfield as a strategic cornerstone investor in
Chorus
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Falko – A leading regional aircraft leasing platform
Falko has been highly successful in raising and deploying capital

126

>320
$329M

US$1.1B
234

60
>4,500

Aircraft owned and
managed across
multiple funds

Aircraft acquired
since 2011

Equity capital raised
since 2015 in two funds

Employees across
Europe and Asia

 Acquisition Includes:
– Regional asset management
platform
– Full interest in 35 aircraft and
majority interest in 39 aircraft
held in funds
– Minority interest in 52 aircraft
held in funds

 Falko generates cash flow in
three ways:
1. Asset management fees for
managing aircraft on behalf of
fund investors
2. Lease income and asset sales
from aircraft
3. Incentives related to the
performance of fund investment
targets
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Chorus is a significant player in regional aviation
Chorus offers a full suite of regional aviation services
Chorus Aviation, pre-Falko

$1.02B

$329M

2021
Revenues

2021
Adj. EBITDA

 Launched regional aircraft leasing business in
2017 with significant growth over the past 5
years
 Sole provider of regional flights for Air
Canada(2); long-term service contract through
2035
–
–

Operates ~700 flights daily(3)
Over 90 North American destinations(3)

 Provides special mission flying for blue chip
clients
 Technical skills

234(1)

Aircraft owned
and operated

–
–
–
–

Customized design, engineering and modifications
Aircraft transitions, inspections and repossessions
Part-out of end-of-life aircraft
Part sales and provisioning

 Chorus generates cash flow primarily in three
ways:

>4,500

Employees

1. Lease income from owned aircraft
2. Fixed fees for operating aircraft on behalf of
customers
3. Income related to our technical capabilities

1 – Includes 66 aircraft leased from third parties to Jazz and operated under the CPA.
2 – Exclusive provider of 70+ seat regional services for Air Canada through 2025.
3 – Pre-COVID pandemic figures.
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Chorus + Falko = premier full-service provider
Falko will enhance the scale, diversity and footprint of the
pro forma leasing business

353 (1) owned, operated
and managed aircraft

19  32 airlines
16  23 countries

Substantial increase in
aircraft assets under
management

Enhanced geographic and
customer diversification
with limited number of
shared customers

1 – Excludes seven aircraft Falko leases to Jazz Aviation LP under the CPA.

~US$2.5 B(1) 
~US$4.5 B
An 80% increase in value
of assets under
management
Significantly increases
contracted cash flows and
earnings
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Best positioned to capitalize on industry growth

 Long-term secular tailwinds as historical aviation demand has grown at a
multiple of GDP
 Regional aircraft are well positioned to serve domestic air travel, which is
leading the post-COVID recovery
 Regional aviation benefiting from macro trends with expected demand for
~5,500 new regional jets over the next 10 years(1)
 Lower volatility in residual values and return on capital in the regional
aviation sector due to stable supply-demand environment
 Unique opportunity as a leading provider in the sector to better serve the
needs of regional aircraft operators
1 - Source: Embraer 2020 Commercial Market Outlook.
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Exp
Regional aviation asset management platform

>US$4 billion of pro
forma aircraft
originations over
past nine years

US$1.1 billion(1)
funds raised since
2015
Launch of new fund
planned in 2022

Excellent track
record of generating
mid-teens gross
returns(2) for fund
investors

 Increased access to growth capital with equity from
3rd party fund investors for future fleet expansion
 New earnings stream from asset management fees
and incentives
 Economies of scale from the combined platform
which benefits customers and all stakeholders
Expands Chorus’ footprint with established and growing regional
aircraft asset management platform
1 – Falko raised US$415 million in 2015 and US$650 million in 2019.
2 – Pre-COVID pandemic figures.
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Significantly increases cash flow generation from shift to
asset light business model
Acquisition of Falko is a value enhancing, transformative event
Brookfield equity investment
reduces net leverage(3) at time
of acquisition

Accretive to earnings and EPS in
the first year(1)

Five-year growth targets:
 Raise ~US$1.5 billion+ of capital via
new asset management platform
 Grow to ~US$6.5 billion in assets
under management

Future aircraft investments will
primarily be made through new
Funds


Previous 2022 Outlook for aircraft
acquisitions is no longer applicable

 Generate over CA$2 billion in
cumulative cash flow(2) and improve
ROIC

1 - Based on assumptions including currently contracted and planned lease revenue, and asset management revenue, depreciation expense, interest costs
on the debt assumed with the acquisition, estimated tax rates and a USD/CAD exchange rate of 1.27. Preferred share dividends are deducted for the
purposes of calculating EPS.
2 - Defined as Chorus’ estimated consolidated cash flow from operations, excluding interest expense using a USD/CAD exchange rate of 1.27.
3 - Leverage is defined as pro forma net debt to equity.
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Differentiated model benefits all stakeholders

Chorus
shareholders
 Transaction accretive
to earnings and
earnings per share in
the first year(1)
 Size and scale allow for
greater market
penetration and the
pursuit of larger deals,
thereby accelerating
growth
 Shift in financing
strategy results in
greater access to
growth capital, lower
risk, increased cash
flow and diversification
of earnings

Fund
investors

Customers


Enhanced ability to
address the needs of
airline customers and
original equipment
manufacturers



Benefit from being
part of Chorus’ asset
value maximization
platform, including
end of life capabilities



A partner capable of
providing larger scale
fleet solutions



Multiple aircraft exit
strategies provide
enhanced returns



Full suite of service
offerings including
technical and
operational capabilities,
providing a deeper
understanding of
customers’ needs



Alignment provided
through investment in
prospective funds



Opportunities to
participate in larger
deal sizes using a
combination of fund
and direct investment
in aircraft by Chorus

1 – Based on assumptions including currently contracted and planned lease revenue, and asset management revenue, depreciation expense,
interest costs on the debt assumed with the acquisition, estimated tax rates and a USD/CAD exchange rate of 1.27. Preferred share
dividends are deducted for the purposes of calculating EPS.
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Creates best-in-class regional aviation management team
Over 200 years of combined aviation experience
Joseph Randell

President and
Chief Executive Officer

4 0 years

Gary Osborne

Chief Financial Officer

30 years

Jolene Mahody

Colin C o p p

30 years

3 0 years

Executive VP and
Chief Strategy Officer

COO and President,
Chorus Aviation Services

Dennis Lopes

Randolph deGooyer

Cory Cousineau

Jeremy Barnes

8 years

30 years

30 years

40 years

Senior VP, Chief Legal
Officer and Corp. Secretary

President
Jazz Aviation LP

President
Voyageur Aviation Corp.

Chief Executive Officer
Falko Regional Aircraft Limited
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Creates best-in-class regional aviation management team
Introducing the Falko executive team
Jeremy Barnes

Martin Brennan

Mark Hughes

40 years

35 years

20 years

Sarah Dichlian

James Greenstreet

Richard Pitt

3 0 years

20 years

20 years

Chief Executive Officer

Chief General Counsel

Chief Financial Officer

Executive Vice President

Chief Commercial Officer

Senior Vice President
Commercial

12

Partners with Brookfield as a strategic investor
Enables and validates the Falko acquisition and supports Chorus’ long-term
strategic growth plans

 ~US$700 billion of assets under management and presence in 30+ countries
 >100-year track record as owner and operator of long-life, high-quality real
assets and businesses
 Cornerstone investment of US$374 million enables transformation of Chorus’
business and acceleration of growth
 Extensive asset management, fundraising and capital markets experience
 Adds strategic value to Chorus’ Board with appointment of two directors
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